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Dear Aakriti,
Greetings from the Indian Private Equity and Venture Capital Association (IVCA)

This is with reference to the Securities and Exchange Board of India (SEBI) circular SEBI/HO/IMD/DF6/CIR/P/2020/24
dated 5th February 2020 read along with SEBI circular SEBI/HO/IMD/DF6/CIR/P/2020/99 dated 12 June 2020, notifying
implementation of performance benchmarking for Alternative Investment Funds (AIFs) with effect from 1st
October, 2020 and is mandatory for all AlFs.

Considering that IVCA fulfils the criteria of representing more than 33% of the registered AlFs in the country, SEBI has
accepted IVCA as the nodal agency for the above purpose, thereby empowering IVCA to notify one or more
benchmarking agencies to conduct performance benchmarking for alternative investment funds (AlFs). Pursuant
to the powers vested in it vide the SEBI circulars, IVCA has appointed CRISIL Limited (CRISIL), a premiere rating
agency in India and who has been involved in discussion with IVCA & SEBI on this matter, as such
benchmarking agencies for carrying out for the development of performance benchmarking index for AlFs.

IVCA is a not for profit, the oldest and most influential PE & VC industry body in India. Its purpose is to promote and
support the alternative investment asset class. IVCA supports the ecosystem by facilitating advocacy discussion with the
Government of India, policymakers, regulators, and supports the entrepreneurial activity, innovation and job creation in
India.

This communication is to notify you of the requirements and the mandatory compliance that the AIF fund
manager is requested to follow with immediate effect, for the purpose of meeting the SEBI requirement of
development of the Benchmarking Index for AlFs. As per the discussions with SEBI and current understanding,
the first Industry benchmarks for CAT I, Il & lll respectively, are targeted to be launched by 1st October2020.

1) This is applicable for the AlFs/ Schemes that are registered with SEBI and these should provide all the necessary
information/data to CRISIL (the Benchmarking Agency)

2) CRISIL (the Benchmarking Agency) will declare Performance Benchmark for the three category AlFs on a bi-annual
basis on the data as of September 30th & March 31st every year. While CRISIL currently is focussing on the benchmarks
for each of the three categories on an aggregate basis, it intends to create and launch benchmarks for various sub
categories & vintages in Phase 2 of the project

3) Every AIF who intends to raise funds in the country can obtain a Performance Benchmarking Report from CRISIL, the
details of which can be included in its PPM and other marketing material. This is termed by CRISIL as “Mandatory
Performance Benchmarking”. In addition AlFs who are not raising any funds, but still wish to get a report from CRISIL on
performance of their schemes/ funds, they may do so at their option which is termed by CRISIL as “Voluntary
Performance Benchmarking”

4) Please note that the pricing for the procurement of the reports from CRISIL has been determined after due
consideration from stakeholders and will be uniform based on the existing AUMs of the AIF and will be directly
communicated by CRISIL. Members are requested to directly render the payment of charges to CRISIL and IVCA will not
be involved in any manner in this regard.

Data Collection by CRISIL

In order to meet the target date of 1st October 2020, CRISIL will shortly initiate the process of data collection
including_historical data of all the AlFs registered with SEBI since 2012 and you will receive a communication to
this effect from them. Please note that sharing_of the required data as will be indicated by CRISIL in the format
indicated by them is mandatory and request you to compete the same within the timelines indicated by CRISIL
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To this effect, IVCA & CRISIL requests and look forward to your full co-operation with the high degree
commitment to implement the SEBI circular and make Performance Benchmarking within the AIF industry a
success and of true value to all participants.

CRISIL will share the standard format of the input sheet with AIFs and/or provide an option to upload it on an online
platform/ SFTP folder on a half yearly basis.

In the initial stage, AlIFs will have to share the data of each of its schemes/funds since 1st April, 2012. The info of each of
these schemes/funds since inception of the scheme (Including schemes whose terms are already over) and thereafter
provide data for each subsequent half year on an ongoing basis.

The data to be provided would be on cash flows, valuation and other data required of their scheme-wise investments. The
data will be collected only by CRISIL Limited) (the Benchmarking Agency) and IVCA plays no role in collecting, routing or
storing the data in any manner.

To this effect the AIF and CRISIL Limited will enter into a standard non-disclosure agreement (NDA). CRISIL will send you
the NDA and reach out to you for necessary formalities to be completed in this regard including execution of any
necessary documents/subscription forms in this regard.

To facilitate the above CRISIL has also made FAQs on input template & data collation which will also be made available
to you by CRISIL.

Please also note that we will be required to share AIF/ members contact details and other publicly available information
with CRISIL for them to reach out to AIF/ members for collection of relevant data.

DISCLAIMER: IVCA is acting in its capacity as the nodal agency under the SEBI Circulars and is only facilitating the
development and implementation of the benchmarking indices for the AlFs and other related services as prescribed by
SEBI in its circulars for AIF. As a not-for-profit industry association IVCA has used its best efforts to facilitate
implementation of the performance benchmarking as per the SEBI directive, it disclaims any and all liability to any person
in this regard and any person availing the services of any benchmarking agency so nominated shall be doing so at either
at their discretion or under the directive of SEBI and shall not hold IVCA in any manner responsible or liable. [IVCA makes
no express or implied warranties or representations as to any aspect of the performance of benchmarking services by the
benchmarking agency(ies) so nominated by it.

For any queries you can directly reach out to CRISIL Limited at:

1) Parth Pandya, Manager Fund Research | Parth.Pandya@crisil.com | 08080439963
2) Kiran Nate, Manager Fund Research | Kiran.Nate@crisil.com | 09820839890

3) Piyush Gupta, Director Fund Research | piyush.guptal@crisil.com | 09891650023

Looking forward to your cooperation and working together towards achieving the performance benchmarking standards
for India.

Regards,
Team IVCA
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